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London for this special purpose (according to Sir Edward Baker's ideas). These recent silver purchases were financed through the agency of Council Drafts wastefully sold at below specie (gold import) point.
(5)  The facility - for - chopping - and - changing argument  is   perhaps   the worst   that could   be employed in connection with a Paper Currency Reserve.    The  Indian Paper  Currency  Reserve has been created for a special object, namely, to encash the Indian Paper Currency in India ;  and nothing is more likely to shake confidence in this Currency  than  the  knowledge  that  the  specie necessary for its encashment is liable to be removed to the other side of the world and invested in securities that, in an economic crisis or great war in Europe, might prove absolutely unsaleable.
(6)  In this connection, I venture to submit that the investment of any of the Indian Paper Currency  Reserve in  British  securities  in  London is a mistake involving loss and possible danger to India.   The Indian Paper Currency is, as I have said before, purely a local concern the benefits of which should be confined entirely to India and not shared with London financiers  anxious  to unload depreciating sterling securities.    (I do not mean to imply that this was the  Government of India's intention when investing in London;